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33 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTAINUED): 
 
f) Fair value of financial instruments  

 

Financial instruments comprise financial assets and financial liabilities. Financial assets of the company include 
cash on hand and at banks, fair value investments through profit or loss, accounts and notes receivables, and other 
debit balances, financial liabilities of the company include other credit balances, accounts and notes payable, 
loans, and credit facilities. 

Note (2) from the notes to the financial statements accounting policies used to measure and recognize significant 
financial instruments and their related income. 
Based on the methods used to evaluate the company's assets and liabilities contained in note (2) the fair values of 
the financial assets and liabilities are not materially different from their carrying value at the closing date of 
financial position. 

 

34  CONTINGENT LIABILITIES  

 

The value of letters of guarantee issued by the banks of the subsidiaries in Favor of third parties on 30 September, 
2024 amounted to 7,739,551,799  Egyptian pounds (December 31, 2023 amounted to 5,112,055,307  Egyptian 
pounds) and the uncovered part as of 30 September, 2024 amounted to 7,357,579,714 Egyptian pounds (December 
31, 2023 amounted to 4,796,698,054 Egyptian pounds) and the covered part of 381,972,085  Egyptian pounds was 
included under prepaid expenses and other debit balances (31 December 2023 amount 315,357,254 Egyptian 
pounds) Note (14). 
 
35 SIGNIFICANT MATTERS 
 

A- On march 3, 2024 in accordance with prime minister resolution No. 636 of 2024, amendments were issued 
to the following Egyptian accounting standards: 

(1) Egyptian Accounting Standard No. (13) Effects of changes in foreign currency exchange rates. 
(2) Egyptian Accounting Standard No. (17) Standalone Financial Statements.  
(3) Egyptian Accounting Standard No. (24) Real Estate Investment. 

 
The company is studying the impact of applying these amendments to the financial for the year 2024. 

 
B- On March 6, 2024, the Central Bank of Egypt issued a decision to allow the exchange rate of the Egyptian 

pound to be determined according to market mechanisms, and the Central Bank decided to raise interest 
rates by 600 basis points, equivalent to 6%, to reach levels of 27.25%. 

 
C- Foreign currency translation differences 

 
On 23 May 2024, the Prime Minister's Decree No. 1711 of 2024 was issued amending some provisions of the Egyptian 
Accounting Standards - Annex (E) of the Egyptian Accounting Standard No. (13) amended 2024 "The effects of changes 
in foreign exchange rates" in order to develop an optional special accounting treatment through which the effects of 
moving the foreign exchange rate can be dealt with on the financial statements of the entity whose dealing currency is 
the Egyptian pound. This optional special accounting treatment issued Annex shall not be considered an amendment to 
the amended Egyptian Accounting Standards currently in force, beyond the time period of validity of this Appendix. 
 

The first treatment: Assets financed with liabilities in a foreign currency: 
An entity that, before the date of moving the exchange rate, to acquire fixed assets and / or real estate investments and / 
or exploration and valuation assets and / or Intangible  assets other than goodwill (funded by foreign currency liabilities), 
To make a Recognition in the cost of those assets the currency differences resulting from re-translation of the existing 
commitment balance related of these obligations at the end of march 6,2024 or at the end of the day of the closing date. 
The entity can apply this option for each asset separately, and the adjusted net cost should not exceed the recoverable 
value of the asset, which is measured in accordance with the requirements of Egyptian Accounting Standard No. (31) 
Modified “Impairment of Assets”.  

 
 
 
 
 
 
 
 

 
 






